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FUND ACCOUNTING 

    
 

Gallatin County maintains accounts in 
accordance with fund accounting principles 
to ensure that limitations and restrictions on 
the County’s available resources are 
observed and adhered to.  Fund accounting 
classifies resources into account groups with 
respect to the intended activities or 
objectives specified by those resources for 
accounting controls and financial reporting 
purposes.  Each fund is an independent 
fiscal and accounting entity, and its 
operations are accounted for in a separate 
set of self-balancing accounts that comprise- 
assets, liabilities, fund equity, revenues, and 
expenditures or expenses.  Account groups 
are reporting mechanisms used to compile 
certain assets and liabilities of the 
governmental funds that are not directly 
recorded in those funds. 
 

A FUND is a fiscal and accounting entity 
with a self-balancing set of accounts 
recording cash and other financial 
resources, together with all related liabilities 
and residual equities or balances, and 
changes therein, which are segregated for 
the purpose of carrying on specific activities 
or attaining certain objectives in accordance 
with special regulations, restrictions, or 
limitations.  
 

The most common reason for having a fund 
is to account for restricted revenue or to 
comply with state or federal law. 
 

There is no limit to the number of funds that 
a government may establish and maintain 
for accounting and financial reporting. A 
generally practiced governmental 
accounting guideline is that a government 
should use the smallest number of individual 
funds as possible, consistent with its 
particular circumstances, and that individual 
funds are closed when its intended purpose 
no longer exists. 
 

An ACCOUNT is an organizational or 
budgetary breakdown found within county 
funds.  Each department serves a specific 
function as a distinct organizational unit of 
government within the given fund.  Its 
primary purpose is organizational and 
budgetary accountability. 

 

An OBJECT OF EXPENDITURE refers to 
specific, detailed expenditure classification.  
It relates to a specific type of item purchased 
or service obtained.  Examples of objects of 
expenditure include salaries, supplies, 
contracted services, travel, etc. 
  
The county’s financial operations and fund 
structure adhere to generally accepted 
accounting principles.  Funds are grouped 
under governmental funds, proprietary 
funds, and fiduciary fund types.  The 
county’s fund structure is comprised of the 
following funds, all of which are budgeted. 
 

 
GOVERNMENTAL FUND TYPES 

    
 

Governmental Funds are those through 
which most governmental functions of the 
county are financed.  The acquisition, use, 
and balances of expendable financial 
resources and the related liabilities are 
accounted for through governmental funds. 
The following are the county's governmental 
fund types: 
 

General Fund — accounts for all financial 
resources except those required to be 
accounted for in another fund. The General 
Fund is the County's primary operating fund. 
 

Special Revenue Funds — account for the 
proceeds of specific revenue sources that 
are legally restricted to expenditures for 
specified purposes (other than for major 
capital projects). Examples include: Public 
Safety Fund, Road Fund, Bridge Fund, and 
City/County Health. 
 

Capital Project Funds — account for 
financial resources to be used for the 
acquisition or construction of major capital 
facilities (other than those financed by 
proprietary funds.)  Examples include: Open 
Space Acquisition, CTEP Projects, and 
TSEP Projects. 
 

Debt Service Funds —- account for the 
accumulation of resources for, and the 
payment of, principal and interest on general 
long-term debt. 
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PROPRIETARY FUND TYPES 

    
 
Proprietary Funds are used to account for 
ongoing organizations or activities, which 
are similar to those often, found in the 
private sector. The county uses the following 
proprietary funds. 
 
Enterprise Funds —- account for 
operations that are financed and operated in 
a manner similar to private business 
enterprises, where the intent of the 
governing body is that the costs (expenses, 
including depreciation) of providing goods or 
services to the general public on a 
continuing basis be financed or recovered 
primarily through user charges; or where the 
governing body has decided that periodic 
determination of revenues earned, expenses 
incurred, and/or net income is appropriate 
for capital maintenance, public policy, 
management control, accountability, or other 
purposes.  Examples include: Gallatin Rest 
Home, Logan Landfill, and West 
Yellowstone/Hebgen Refuse District. 
 
Internal Service Funds —- account for the 
financing of goods or services provided by 
one department to other departments of the 
County, or to other governmental units, on a 
cost-reimbursement basis.  Examples 
include:  motor pool, employee health 
insurance, and facilities.  

 
FIDUCIARY FUND TYPES 

    
 
Trust and Agency Funds:  Trust and agency 
funds are used to account for assets held by 
a governmental unit in a trustee capacity or 
as an agent for individuals, private 
organizations, other governmental units, 
and/or other funds.  Examples include:  fire 
districts, fire service areas, and school 
districts. 
 
CONSISTENCY WITH AUDITED 
FINANCIAL STATEMENTS 

    
 
Gallatin County’s budgeted funds are 
consistent with the County’s audited 
financial statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 

    
 
Shown below is a graphic summary of the County’s fund Structure.  The following two pages 
provide a detailed organizational graphic presentation of each of the County’s funds. 
 

 

All Funds 

Governmental Funds Types Proprietary Fund Types Fiduciary Fund Types 

General Fund 

Special Revenue Funds 

Debt Service Funds 

Capital Project Funds 

Enterprise Funds 

Internal Service Funds 

Agency Funds 
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 All Funds 

Governmental 

Funds Types 

Proprietary 

Fund Types 

Fiduciary Fund 

Types 

General Fund Special 

Revenue Funds 

Debt Service 

Funds 

Capital Project 

Funds 

Enterprise 

Funds 

Internal 

Service Funds 

Agency Funds 

2110 Road 2111 Road 

Impact 

 

2130 Bridge 

 

2140 Noxious 

Weeds 

2153 Pred 

Animal Control 

(Sheep) 

2155 Pred 

Animal Control 

(Cattle) 

2160 Fair 2170 Three 

Forks Airport 

2200 Mosquito 

Three Forks 

2210 Park 2220 Library 

2201 Mosquito 

Gallatin Drive 

2250 Zoning 

Districts 

2255 Open 

Space Lands 

Board 

2260 County 

Emergency 

Fund 

2270 

City/County 

Health 

2271 Mental 

Health Fund 

2272 School 

Nursing 

2280 Senior 

Citizens 

2290 County 

Extension 

2300 Public 

Safety 

2355 Study 

Commission 

2361 Historic 

Preservation 

2372 

Permissive 

Medical Levy 

2382 Search & 

Rescue 

2390 Drug 

Forfeiture 

2393 Records 

Preservation 

3030 Rest 

Home Bond 

3040 Open 

Land Bond 

3400 Rural 

Revolving 

4010 County 

Build Cap 

Projects 

4140 Open 

Space 

Acquisition 

4200 RID 

Construction 

4310 CTEP 

Projects 

4320 

Infrastructure 

Grant 

4331 Junk 

Vehicle Cap 

Improvement 

4350 TSEP 

Projects 

4410 Home 

Project 

4430 CDBG 

Projects 

5120 Rest 

Home 

5411 Logan 

Landfill 

5412 W 

Yellowstone/ 

Hebgen Refuse 

6010 Motor 

Pool 

6050 Employee 

Health 

Insurance 

6070 Facilities 

Budget 

6090 Central 

Comm. 

6110 Copier 

Revolving Fund 

6120 Liability 

Insurance Fund 

7251 Cemetery 

Districts 

2395 Economic 

Development 

Gallatin Drive 

 

RID Bonds 

Fire Districts 

 

Dyke Districts 

 

TV Districts 
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All Funds 

Governmental 

Funds Types 

Proprietary Fund 

Types 

Fiduciary Fund 

Types 

General Fund Special Revenue 

Funds 

Debt Service 

Funds 

Capital Project 

Funds 

Enterprise Funds 

Internal Service 

Funds 

Agency Funds 

2398 County Fire 

Control Permit 

2410 Crime 

Control 

 

2420 Lighting 

Districts 

 

2500 RID Maint. 

Districts 

 

2701 City County 

Build Reserve 

2710 Compost 

Group 

2790 Water 

Quality 

2800 Alcohol 

Rehabilitation 

2820 Gas Tax 2830 Junk 

Vehicle 

2840 Noxious 

Weed Grants 

2850 9-1-1 

Emergency 

2860 County 

Land Planning 

2865 DNRC 

Compost Grant 

2870 Community 

Corrections 

2871 Youth 

Detention 

2900 PILT 2902 Forest 

Receipts Title III 

2915 Freedom 

from Fear Grant 

2917 Victim 

Witness 

2918 Law Enfor. 

Block Grant 

2919 Drug Court 

2940 CDBG SBIR 

Tech Assist 

2950 DUI 

Program 

2968 Breast & 

Cervical Grant 

2969 Health 

Preparedness G. 

2971 W.I.C. 2973 Maternal 

Child 

2976  Comm. 

Disease 

2979 Aid to Dep 

Children 

2990 Drug Enf 

Grant 

SPECIAL REVENUE FUNDS CONTINUED 
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DEPARTMENTS, FUNCTION/ACTIVTIES/PROGRAMS 
 
 
PURPOSE 

    
 
The organizational units set forth in this 
section of the Budget represent the County’s 
reporting of service delivery and allows the 
County to accomplish the following: 
 
 

 Establish policies and goals that 
define the nature and level of 
service to be provided. 

 

 Identify activities performed in 
delivering program services. 

 

 Set objectives for improving delivery 
of services. 

 

 Appropriate the resources required 
to perform activities and accomplish 
objectives. 

 
 
 
ACCOUNT ORGANIZATION 

    
 
The county’s operating expenditures are 
organized into the following hierarchical 
categories: 
 

 Fund 

 Department 

 Function/Activity/Division 
 
 
 
 
DEPARTMENTS 

    
 
Departments represent a grouping of related 
programs within a functional area such as 
Sheriff’s Office within the broad functional 
area of Public Safety. 
 
 
 
 

 
FUNCTION 

    
 
Function represents the highest level of 
summarization used in the County’s 
operating structure.  Functions are a 
grouping of relating operations and 
programs that may cross organizational 
(departmental) boundaries.  Functions are 
aimed at accomplishing a broad goal or 
delivering a major service.  The five 
functions in the county’s operating structure 
are:   
 

 General Government 

 Public Safety 

 Public Works 

 Public Health  

 Recreation & Other 
 
 
ACTIVITY / DIVISION 

    
 
Activity /Divisions of a Department are the 
specific services and task performed in the 
pursuit of its objectives and goals.  
 
 
Example: 
 
Fund:  Public Safety 2300 
Department: Sheriff    209 
Function: Public Safety     42 
Activity:  Law Enforcement  01 
Division: Administration     10 
 
 
SUMMARY: 
 
 

2300-209-42-01-10 

  
 
 


